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Introduction to Exxaro

Our commodities

COAL
the fourth largest coal producer in
South Africa

MINERAL SANDS
one of the world's top three producers
of zircon and chlorinatable TiO, slag

<

BASE METALS AND INDUSTRIAL
€ MINERALS
the only zinc producer in South Africa

IRON ORE
20% holding in Sishen Iron Ore
Company

At a glance...

One of the largest South African based
diversified resources company

An ALSI Top 40 company, listed on the
JSE

Over 9 000 employees
Revenue: R5.8bn* (xUs$ 0.8bn)
Net operating profit: R806m* (xUsS$107m)

Operations in South Africa, Australia,
Namibia and China

53% BEE ownership

* H! 2008 (6 months) results



http://www.exxaro.com/content/ops/coal_assets.asp
http://www.exxaro.com/content/ops/sands_assets.asp
http://www.exxaro.com/content/ops/metals_assets.asp

The South African
Coalfields and
South African
Coal Production




Proven Coal Reserves
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Coal fields of SA

 Major South African

Coalfields

— Witbank / Highveld
Coalfields (Mpumalanga)

— Waterberg Coalfield
(Limpopo)

Exxaro is currently the only
company mining in the
Waterberg Coalfield
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X% Official reserves in different SA coal fields
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XX SA coal producers v

o Saleable coal production by group 2007 (total 247Mt)

Other

10% Anglo
American
24%

Xstrata

8%
.,

Sasol
17%

Exxaro
17%

BHP Billiton
24%
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XX Production 2001-2007
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XX BEE in SA Coal (2006)
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Source: DME
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0.26%
0.02%

0.002%

m Exaro

= Shanduka

m Leeuwfontein Colliery

m Elcoal Mining

m Halfgewonnen Colliery

m Delmas Coal
Koornfontein Mines

m NuCoal

m Polmaise Colliery

® Mm akau Mining
Riversale
Sumo

m Eastside Coal Company

m Springlake Colliery

m Black Wattle Colliery

m DelmasColiery- Stuart

m Groenvallei Colliery
Magdalena & Aviemore
leeuw Vallkrantz
Mashala Resources
llanga Coal Mines
Coastal Fuel
Umlabu Colliery
Nkom ati Anthracite

m Mining Contractors Vryheid



Eskom — Future
Coal Demand
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XX Eskom’s changing primary energy mix
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XX South Africa electricity generation capacity15

2.3% pa growth scenario
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Source : Eskom
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Coal availability from current sources

AVAILABILITY OF COAL TO ESKOM'S POWER STATIONS

(CURRENT SOURCES)
_ [ Arnot
Where will all the coal
I Hendrina
come from?
/I Matla
Arnot Depleted
I Kendal
Optimum Stops [ Duvha
Matla Depleted
Duvha PS stops Tutuka
(50 years old) == Majuba
[ Very Expensive
Coal (f available) T Lethabo
[ Matimba
Kriel Depleted I Kriel
e Demand

The Waterberg.....
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= BPhase 1: GG6 & Medupi
»Completed GG6 plant in 2006
e 720ktpa to other markets

f »Brownfields expansion of Grootegeluk §
coal mine near Lephalale with Medupil}
power station (4,800MW).

* Products (coal tons pa):
- 14.6 mt to Medupi Power Station
e Time-frame: 2009 to 2013

Phase 2: New Mine & PS

» Greenfield’s expansion with a new coal
mine and a new coal-fired (clean
technology) power station (4,200MW).

* Products (coal tons pa):
- 14 mt to Power Station
- 2.5 mt to other markets

e Time-frame: 2013 to 2017
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XX Eskom 2008 Emergency supply
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Source of additional coal supplied by Exxaro

Million ton

Total 10.8 million tons

12

10

W Contractor mining &
plant efficiency
improvement (GG)

m 7 day work week (GG)

1 Mini-pit life extention
(NBC)

m New mining area (LPN)

W New mining area
(NBC)

4.4 Mt by conveyor
1.3 Mt by rail

5.5 Mt by road (2.5 Mt
delivered)



%% Additional coal for Eskom - quality

19

Million ton

Qualities of additional supply
Total 10.8 million tons

12
10 -
m Coarse uncrushed
lower CV
8 -
6 - m Majuba 20.0 MJ/kg on
spec or better
4 o
| Matimba 20.5 MJ/kg on
2 spec

No slimes
No slurry

No discard



Delivery schedule

Delivery schedule for additional Eskom supply

2,000,000 W Total contracted
1,800,000 Total delivered
1,600,000

1,400,000
1,200,000
1,000,000
800,000 -
600,000 -
400,000 -
200,000 -
oJlln BN 8 B N B B N

Q108 Q208 Q308" Q408 Q109 Q209 Q309 Q409 Q110

* Q3 08 only for July and August

« Ramp-up still in progress
 Leeuwpan new mining area approved — mining to commence in Q4-08

 Monthly deliveries planned in consultation with Eskom on continuous basis



Costs of electricity - worldwide

e cost of energy will treble in the foreseeable future but even

so the cost of South African eIectnutyW

South Africa
Australia
Norw ay
Korea
Chinese Taipel
us

Czech
Turkey
Foland
NMexico
Greece
Spain
Slovakia
Hnland
Hungary
K
Gernmany
Switzerland
Hance
Ireland
Japan
Portugal
Austria

Dennmark

m Households

HH\HH

US c/kWh

- 5.00 10.00 15.00 20.00 25.00
Source : ABSA



Non Eskom
Domestic Market




)25( SA Domestic market -

Marginal growth
iImpact mainly
driven by cement

industry

Domestic Sales 2007

Metallurgical, 4%

Mt Traders, 7%
200
Industries, 6%
150 +

100

50 Syn Fuels, 23%

Bectricity, 60%

~ © & O
o o o O
[+ I+ + I + + B o
— ¥ v

EMining & metallurgy

2001
2002
2003
2004
2005
2006

B Merchants

M Industries / o

m Synthetic fuels Elgctrluty sector to
W Electricity dominate future growth

in South African coal
consumption

N /




Logistics
RBCT & TFR




XX Export capacity .

9 mt

M Current RBCT Shareholders

4mt \ M Junior miners and BEE

M South Dune Coal Terminal

Subscription tonnage




XX Export allocation -

Quattro

Tweewaters Fuel

Shanduka
SDCT glMt Resources Umcebo Mining

Woestalleen
Colliery

Shanduka Coal

Polmaise Colliery
Mmakau Mining
Worldwide Coal
Mashala Carolina
9 / \\ Anker Coal Sales &
Black Gol YT

Resources
Exaro Coal Endulwini Estates

langa Coal Mlnes Resources

Exxaro Coal

ZanJu Investments

Anker

Leeuw Mining

Eyesizwe Coal

Subscription Tons

Original RBCT Shareholders TumN?Io Coal
ines
Anglo Xstrata SA MMT::ZU Umcembo
Operations Mining

Total Coal Exxaro Coal Yombhlaba

‘ SA fResources

= ‘ Sasol Mining _ Mbokodo

Exxaro Coal Coal '. Mining
Kangra Coa
Eyesizwe \ Worldwide
Ingwe Coal Coal Carolina
Collieries ARM Coal Pty

Ltd



XX RBCT capacity expansion o

Port Capacity versus Rail ramp up options
95

o
80 /

75

Annual Tons {millic

70

2006 2007 2008 2009 2010 2011 2012 2013

— RBCT — Spoornet option 1 — Spoornet option 2




Exxaro’s planned rail requirement from
Waterberg
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Projected Waterberg Rail Requirements {(May 2007)
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e ocaro "Bankable”
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16.6

209

216

22.8

23.4

24.0

24.6

25.2

252

252

252

252

252

252

252

25.2




Waterberg Rail development

Legend Construction & Upgrade
Matlabas-Vaalwater-Modimolle= 155 km

GG_Matlabas_Bka P ey LinE_TEkm
Yaahvater Modimolle_B0km

Cost of new line and upgrade
Vallwater RECT &08km @ R25 M/km = R3 §75M
s===== RBCT_582km el )

Total Distance GG to Richards Bay = 1243 N
Total Distance from GG to Richards Bay
via Rustenburg = 1311 KM

m— ey Line 7 Skm

YAALLWATEY

r
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Opportunities -
Strong Domestic
and Export Markets




Strong Industry Outlook

» Strong fundamentals for the local and global coal
markets

* Significant power generation investments to be
made in South Africato meet demand following
long period of underinvestment

— Electricity demand growing at 1,200MW per
annum for the next 20 years, approximately
eight new power stations will be required

—89% of Eskom’s installed capacity is
coal-fired

» Coal’s share of global power generation expected
to be sustained while total capacity continues to
grow

» China continuing to drive global demand while
supply constraints remain

—RBCT expansion will enable increased exports
from South Africa

—Prices expected to recede but remain at high
levels from a historical perspective

World Coal Consumption Continuing to Grow

(Bn tpa)
8 -
6 - /
4
—— Reference High Growth Low Growth
2 | | | | | | | | | | |

1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

Source: EIA

World Power Generation Mix — Coal to Maintain its Share

2002
Other
Hydro 29
16%
39% Coal
Nuclear 17%
19% (%
16,074TWh

Source: |EA from ABSA

2030

Other
Hydro
13%

39% Coal
Nuclear gup

29% 4%

Gas Qil
31,657TWh
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Market prices

RBCT FOB (API#4)

$100
$95
$90
$85
$80
§75
$70
$65
$60
$55
$50 +
$45
$40
§35
$30
§25

v

§20

PV Ad
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= AP| #4 ==Forward curve (AMI

— RBCT thermal coal FOB
— Chinese market coke exports

Global demand is driven by the
Asian demand factors — a
structural pricing shift has
occurred

Steam coal prices driven by
demand and freight rates

Commodity price rise due to
weakened US dollar, generally
increased world economy and
‘rush’ on resources supply

—~———

Advantage should be taken of
the strong export prices



XX SA export competitiveness -

2006 Export Thermal FOB Cash Cost Curve
Energy Adjusted to §350kcal’kg gar

Australia
Indonesia
China
Sth africa
W Russia East
Russia West
W New Zealand
I Norway
w Canada
& Colombia
=Venezuela
M Vistnam
mUSA
m Poland

0 =0 100 150 200 230 200 350 400 430 S00 sa0

Million Tonnes HSBC m




Conclusion




Conclusion

Strong demand, both on domestic and export front

Adequate resources available, but need quicker conversion to
fulfill demand

Need for collaboration

Need for increased logistical capacity and reliability

Increased prominence of Waterberg

Optimization of coal qualities for domestic and export markets

Exxaro’s coal division is well positioned to increase participation
In both domestic and export markets.
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THANK YOU
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